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INFO OCT-01 ARA-06 ISO-OO AGR-05 CEA-01 CIAE-00 COME-OO 

DODE-OO FRB-03 H-01 INR-07 INT-05 L-02 LAB-04 NSAE-00 

NSC-05 PA-01 AID-05 CIEP-01 SS-15 STR-01 TAR-01 
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001422 

R 032155Z MAR 75 
FM AMEMBASSY SAN JOSE 
TO SECSTATE WASHDC 9512 
INFO AMEMBASSY GUATEMALA 
AMEMBASSY MANAGUA 
AMEMBASSY PANAMA 
AMEMBASSY SAN SALVADOR 
AMEMBASSY TEGUCIGALPA 
AMEMBASSY CARACAS 
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GUATEMALA ALSO FOR ROCAP 

7. THE U.S. IS NOW TESTING THE WATER AND PRESUMABLY WILL 
CONTINUE TO DO SO AT THE IA-ECOSOC MEETING. IF THE TIDES 
APPEAR TO BE RUNNING STRONGLY AGAINST THE TRADE ACT. U.S. 

INTERESTS WOULD PROBABLY BEST BE SERVED BY A FURTHER STONG PUBLIC 
DEFENSE OF THE TRADE ACT INVOLVING A CLEAR AND HARD-HITTING 
ATTACK ON THE DISTORTIONS THAT HAVE BEEN CREATED (ALONG THE 
LINES OF OUR REPLY TO THE MEXICANS - REF B). SUCH ACTION 
WOULD DEMONSTRATE THE DEPTH OF THE U.S. FEELING AND GENERATE 
ENOUGH HEAT TO CAUSE PARTICIPANTS TO FOCUS ON THE REAL ISSUES 
AND THINK ABOUT THEM ENOUGH TO REALIZE THAT MANY OF THE 
ARGUMENTS AGAINST THE ACT ARE IN FACT DISTORTIONS, 
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8. IF A CONFRONTATION WERE TO DEVELOP AT THE IA-ECOSOC MEETING 
THE COSTA RICANS WOULD BE LIKELY TO STRIVE FOR, OR SUPPORT, 

SOME KIND OF COMPROMISE (PERHAPS ONE THAT FAVORED VENEZUELA ON 
ATMOSPHERICS BUT THE U.S. ON SUBSTANCE). BUT, IF THE TIDES ARE 
RUNNING AGAINST THE TRADE ACT, AND IF THE VENEZUELAN ATTACK IS 
STRONG AND THE U.S. DEFENSE IS MILD AND HALF-HEARTED, THE COSTA 
RICANS ARE LIEKLY TO ASSUME THAT IT IS SAFE FOR THEM TO LINE 

UP WITH VENEZUELA ON THE BASIS OF LATIN AMERICAN SOLIDARITY. 

9. OUR BEST GUESS WOULD BE THAT NO CONFRONTATION WILL BE 

NECESSARY AT THE IA-ECOSOC SESSION AND THAT THE EVENTUAL 
OUTCOME OF THE DISPUTE IN LATIN AMERICA OVER THE TRADE ACT 
WILL BE THAT THE LATIN ACTIONS WILL DEMONSTRATE A MEASURE 
OF SOLIDARITY IN ACCORDING LIP SERVICE TO THE VENEZUELAN 
POSITION WHILE LEAVING THOSE WHO ARE INTERESTED FREE TO 
BENEFIT FROM THE PREFERENCE OFFERED BY THE TRADE ACT. 

LANE 
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